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 Dinosaurs. F3 between 2002 and 2008, but it was a massive underachievement. (In case you haven’t guessed, I’m not a huge
believer in economic growth theory.) Indeed, despite its incredible success, real income per capita has been falling in the US

since the late 1970s. There’s no doubt that the economy has performed better under Bush than under Clinton. But, as Krugman
notes, that’s the same thing as saying the economy has performed better under the more “efficient” Bill Clinton than under the

less “efficient” George Bush. Moreover, one of the main causes of the Great Recession was a collapse in the housing bubble. In
other words, we don’t know what would have happened if the economy hadn’t taken a dive in late 2008. There’s a strong
tendency, in such cases, for the subsequent recovery to be slower. And it’s also possible that we’ve come into a period of
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“secular stagnation”, in which the growth rate declines. And that is something that only a few economists actually think is going
to happen. Under the circumstances, to say that the economy has been growing at 3.7% (i.e. “slowly, very slowly”) is a bit like
saying that Ben Hur has been racing at 20 mph for 50 years. Sure, it’s only a tenth of the speed he was moving at at the start of
the film, but it’s still a pretty decent speed. Indeed, as I’ve already shown, 3.7% (that’s right: 3.7%!) is still faster than the US
was growing in the late 1920s or the 1950s. And when you consider that the population of the US has doubled since the late

1920s, and when you consider that the long term trend has been for real growth to be “fast”, it seems that we’re actually about
due for a US economic boom. But that’s not the whole story. There’s also another factor. The fact is that, in the late 1980s and
early 1990s, the US economy was growing so fast that it went above the 3% limit without causing inflationary pressures. The

“stagflation” was extremely mild. If we’re still growing at 3. 82157476af
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